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(2)

(3)

(4)

II.

(I) Expected Sales Volume and Significant Production and Sales Basis
The Company is engaged in the manufacture and sale of high frequency wireless
communications, hybrid integrated circuit module assembly, image sensor packaging and
testing services, and ceramic circuit boards.
The main growth factors in 2024 shall come from:
1.

2.

3.

4.

(II) The Impact of External Competitive Environment, Legal Regulations, and Overall Business
Environment
In response to the demands and significance of ESG from regulatory authorities and
customers, the Company is committed to implementing corporate governance and pursuing
sustainable development. We will also prioritize society, the environment, and stakeholders
to mitigate the impact of internal and external environmental pressures on our operations.
This commitment is in line with the formal implementation of the "Climate Change
Response Act" and the upcoming carbon tax trial, as well as the ongoing escalation of
global energy and raw material costs due to inflation and the persistent rise in labor costs.
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(III) Future Development Strategy
1.

2.

3.

4.
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Attachment III

Independent Auditors’ Report

To the Board of Directors of Tong Hsing Electronic Industries, Ltd.:

Opinion

We have audited the financial statements of Tong Hsing Electronic Industries, Ltd.(“the Company”), which
comprise the balance sheet as of December 31, 2023 and 2022, the statement of comprehensive income, changes
in equity and cash flows for the years then ended, and notes to the financial statements, including a summary of
material accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as of December 31, 2023 and 2022, and its financial performance and its cash flows for
the years then ended in accordance with the Regulations Governing the Preparation of Financial Reports by
Securities Issuers.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Financial Statement Audit and
Attestation Engagements of Certified Public Accountants and Standards on Auditing of the Republic of China.
Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accordance with The
Norm of Professional Ethics for Certified Public Accountant of the Republic of China, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis of our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the parent company only financial statements of the current period. These matters were addressed in the context
of our audit of the parent company only financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters. The key audit matters we judged shall be presented in the
auditors’ report as follows:
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1. Valuation of inventories

Please refer to Note (4)(g) “Inventories” of the parent company only financial statements for accounting
policies; Notes (5)(a) “Valuation of inventories”for accounting assumptions and estimation uncertainty of
inventories valuation. Information regarding inventories and related expenses are shown in Note (6)(f) of the
parent company only financial statements.

Description of key audit matter:

Due to the impact of product life cycle and industrial competition in electronics industry, the price variability
for the inventories of the Company is expected. Therefore, the inventories valuation is one of the key audit
matters in our audit.

How the matter was addressed in our audit:

Our principal audit procedures included assessing the reasonasleness of the Company's policies for allowance
for inventories valuation and obsolescence losses as well as considering the impact of economic uncertainty,
and whether they are in accordance with the related standards. In addition, our audit procedures included
inspecting the inventory aging report; analyzing the aging of inventory of each period; as well as testing the
interval classification of the inventory aging report and the relevant value of the calculation table of the lower
of the cost, and the net realizable value, to assess the reasonasleness of the management’s estimates on the
net realizable value for inventories.

2. Impairment evaluation of intangible assets

Please refer to Note (4)(l) “intangible assets” and Note (4)(m) “Impairment of non-financial assets”
of the parent company only financial statements for the accounting policies related to the impairment of
intangible assets; Note (5)(b) for the accounting estimations and assumptions uncertainty for goodwill
impairment; Note (6)(j) “intangible assets ” for details related to impairment of intangible assets.

Description of key audit matter:

The Company fully acquired KINGPAK Technology Inc. by stock exchange on June 19, 2020 (the effective
date). The reference date of the merger is June 30, 2022. Management periodically assesses if there is any
indication of impairment. The amounts of investments are significant, and assessing intangible assets such as
goodwill involves complex calculations. Thus, the impairment evaluation of intangible assets is one of the
most important evaluations in performing our audit procedures of the Company.

How the matter was addressed in our audit:

Our principal audit procedures included the following:

 Understand and assess the cash-generating unit that the management has identified to impair and any
indication of impairment, the reasonableness of the management’ s method of measuring the
recoverable amount, and the accuracy of management’s past forecasts.

 Evaluate the professional competence, objectivity, experience, and valuation of external experts.

 Assess the appropriateness and correctness of the variables from the external professional’s appraisal
pertaining to the testing of the impairment of the cash-generating unit.
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Responsibilities of Management and Those Charged with Governance for the Parent Company Only
Financial Statements

Management is responsible for the preparation and fair presentation of the parent company only financial
statements in accordance with Regulations Governing the Preparation of Financial Reports by Securities Issuers
and for such internal control as management determines is necessary to enable the preparation of parent
company only financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the parent company only financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the management either intends to liquidate the Company
or to cease its operations, or has no realistic alternative but to do so.

Those charged with governance (including the Audit Committee) are responsible for overseeing the Company’

s financial reporting process.

Auditors’ Responsibilities for the Audit of the Parent Company Only Financial Statements

Our objectives are to obtain reasonable assurance about whether the parent company only financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with the Standards on Auditing of the Republic
of China will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these parent company only
financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise
professional judgment and professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the parent company only financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditors’ report to the related
disclosures in the parent company only financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Company to cease to continue as a going concern.
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Notes to Readers

The accompanying parent company only financial statements are intended only to present the  financial position, financial performance
and cash flows in accordance with the accounting principles and practices generally accepted in the Republic of China and not those of
any other jurisdictions. The standards, procedures and practices to audit such parent company only financial statements are those
generally accepted and applied in the Republic of China.

The independent auditors’ audit report and the accompanying parent company only financial statements are the English translation of
the Chinese version prepared and used in the Republic of China. If there is any conflict between, or any difference in the interpretation of
the English and Chinese language independent auditors’ audit report and parent company only financial statements, the Chinese version
shall prevail.

5. Evaluate the overall presentation, structure and content of the parent company only financial statements,
including the disclosures, and whether the parent company only financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the financial information of the investment in
other entities accounted for using the equity method to express an opinion on this parent company only
financial statements. We are responsible for the direction, supervision and performance of the audit. We
remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the parent company only financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partners on the audit resulting in this independent auditors’ report are Chien, Szu-Chuan and
Wang, I-Wen.

KPMG

Taipei, Taiwan (Republic of China)
February 29, 2024
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(English Translation of Financial Statements Originally Issued in Chinese.)
TONG HSING ELECTRONIC INDUSTRIES, LTD.

Statements of Comprehensive Income
For the years ended December 31, 2023 and 2022

(Expressed in Thousands of New Taiwan Dollars , Except for Earnings Per Share)

2023 2022

Amount % Amount %

4000 Sales revenue $ 11,776,971  102  12,149,026  101
4170 Less: sales returns and allowances 192,062 2 118,127 1
4100 Net sales revenue (notes (6)(u) and (7))  11,584,909  100  12,030,899  100
5110 Cost of sales (notes (6)(f), (6)(j), (6)(p), (7) and (12))  8,872,764  77  8,107,044 67
5900 Gross profit  2,712,145  23  3,923,855 33
6000 Operating expenses: (notes (6)(j), (6)(p), (7) and (12))
6100 Selling expenses 238,094 2 259,050 2
6200 Administrative expenses 670,331 6 650,642 6
6300 Research and development expenses 402,816 3 273,324 2
6450 Expected credit reversal gains (33) - (88,733) (1)

 1,311,208  11  1,094,283 9
6900 Net operating income  1,400,937  12  2,829,572 24

Non-operating income and expenses:
7100 Interest income 192,505 2 55,944  -
7190 Other income (notes (6)(l), (7) and (10)) 234,184 2 33,502  -
7230 Foreign exchange gains (losses), net (note (6)(x)) 7,781  - 327,807 3
7235 Gains (losses) on current financial assets (liabilities) at fair value through profit or loss,

net (note (6)(b)) (54,355)  - 28,067  -
7070 Share of profit of subsidiaries, associates and joint ventures accounted for using equity

method 39,925  - 845,660 7
7510 Finance cost interest expense  (102,880)  (1) (21,484)  -
7590 Miscellaneous disbursements (notes (6)(h) and (6)(v))  (336,125) (3)  (345,375) (3)

(18,965)  - 924,121 7
7900 Profit before tax  1,381,972  12  3,753,693  31
7950 Less: income tax expenses (note (6)(q)) 231,459 2 612,751 5

Profit  1,150,513  10  3,140,942 26
Other comprehensive income: (notes (6)(p) and (6)(q))
Components of other comprehensive income that will not be reclassified to profit or

loss
8311 Remeasurements of defined benefit plans 30,427  - 59,358  -
8316 Unrealized gains (losses) from investments in equity instruments measured at fair value

through other comprehensive income (583)  - (29,165)  -
8330 Share of other comprehensive income of subsidiaries, associates and joint ventures

accounted for using equity method (7,302)  - 18,938  -
8349 Income tax related to components of other comprehensive income that will not be

reclassified to profit or loss (4,625)  - (11,872) -
17,917 - 37,259  -

Components of other comprehensive income that will be reclassified to profit or loss
8361 Exchange differences on translation of foreign financial statements (1,487)  - 176,572 2
8399 Income tax related to components of other comprehensive income that will be

reclassified to profit or loss 50  - (30,895) -
(1,437)  - 145,677 2

Other comprehensive income, net 16,480 - 182,936 2
8500 Comprehensive income $ 1,166,993  10  3,323,878 28

Earnings per share (note (6)(t))
9750 Basic earnings per share (NT dollars) $ 5.50 14.09
9850 Diluted earnings per share (NT dollars) $ 5.48 13.93
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(English Translation of Financial Statements Originally Issued in Chinese.)
TONG HSING ELECTRONIC INDUSTRIES, LTD.

Statements of Cash Flows
For the years ended December 31, 2023 and 2022
(Expressed in Thousands of New Taiwan Dollars)

2023 2022
Cash flows from (used in) operating activities:

Profit before tax $ 1,381,972 3,753,693
Adjustments:

Adjustments to reconcile profit (loss):
Depreciation expenses 1,113,034 1,049,881
Amortization expenses 130,505 72,152
Expected credit reversal gains (33) (88,733)
Net losses (gains) on financial assets and liabilities at fair value through profit or loss 54,355 (28,067)
Interest expense 102,880 21,484
Interest income (192,505) (55,944)
Dividend income (10,499) (13,528)
Compensation cost of share-based payment transaction - 2,583
Share of profit of subsidiaries, associates and joint ventures accounted for using equity method (39,925) (845,660)
(Gains) losses on disposal of property, plant and equipment (891) 15,250
Impairment loss on non-financial assets 336,113 125,602
Loss due to disasters - 204,090
Others 389 (79,628)

Total adjustments to reconcile profit (loss) 1,493,423 379,482
Changes in operating assets and liabilities:

(Increase) decrease in current financial assets and liabilities at fair value through profit or loss (172,334) 23,861
(Increase) decreasein contract assets (38,342) 7,885
Decrease in accounts receivable 82,718 305,164
(Increase) decrease in other receivables 52,012 (45,926)
Decrease in inventories 229,893 119,084
(Increase) decreasein prepayments 16,455 (53,487)
(Increase) decreasein other current assets (9,072) 2,713
Increase (decrease) in current contract liabilities 128,869 (9,728)
Decrease in notes and accounts payable (145,997) (210,186)
Decrease in other payables (261,790) (99,420)
Increase in provisions and other current liabilities 41,376 62,283
Decrease in net deferred benefit liabilities (8,540) (7,121)

(84,752) 95,122
Cash inflow generated from operations 2,790,643 4,228,297

Interest received 134,193 39,591
Dividends received 10,499 13,528
Interest paid (79,206) (14,787)
Income taxes paid (631,430) (695,340)

Net cash flows from operating activities 2,224,699 3,571,289
Cash flows from (used in) investing activities:

Acquisition of non-current financial assets at fair value through profit or loss (88,242) (902,982)
Proceeds from disposal of non-current financial assets at fair value through profit or loss 370,743 374,578
Acquisition of non-current financial assets at amortized cost (1,636,124) (698,424)
Proceeds from disposal of financial assets at amortised cost 229,480 -
Acquisition of property, plant and equipment (2,614,283) (3,043,692)
Proceeds from disposal of property, plant and equipment 37,872 196,132
(Increase) decrease in guarantee deposits paid 9,353 (11,288)
Acquisition of intangible assets (38,284) (66,874)
Decrease in other financial assets - 5,300
Net cash inflows from business combination - 1,417,156

Net cash flows used in investing activities (3,729,485) (2,730,094)
Cash flows from (used in) financing activities:

Proceeds from long-term borrowings - 5,297,000
Increase (decrease) in guarantee deposits received 156 (1,598)
Payment of lease liabilities (24,766) (19,880)
Cash dividends paid (1,249,536) (1,608,214)
Capital reduction by cash - (178,690)

Net cash flows from (used in) financing activities (1,274,146) 3,488,618
Net increase (decrease) in cash and cash equivalents (2,778,932) 4,329,813
Cash and cash equivalents at beginning of period 6,444,671 2,114,858
Cash and cash equivalents at end of period $ 3,665,739 6,444,671
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Independent Auditors’ Report

To the Board of Directors of Tong Hsing Electronic Industries, Ltd.:

Opinion

We have audited the consolidated financial statements of Tong Hsing Electronic Industries, Ltd. and its
subsidiaries (“the Group”) which comprise the consolidated balance sheets as of December 31, 2023 and 2022,
the consolidated statements of comprehensive income, changes in equity and cash flows for the years then ended,
and notes to the consolidated financial statements, including a summary of material accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated  financial position of the Group as of December 31, 2023 and 2022, and its consolidated financial
performance and its consolidated cash flows for the years then ended in accordance with the Regulations
Governing the Preparation of Financial Reports by Securities Issuers and with the International Financial
Reporting Standards (“IFRSs”), International Accounting Standards (“IASs”), Interpretations developed by
the International Financial Reporting Interpretations Committee ( “ IFRIC ” ) or the former Standing
Interpretations Committee (“SIC”) endorsed and issued into effect by the Financial Supervisory Commission
of the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Financial Statement Audit and
Attestation Engagements of Certified Public Accountants and Standards on Auditing of the Republic of China.
Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in accordance
with The Norm of Professional Ethics for Certified Public Accountant of the Republic of China, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis of our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. The key audit matters we judged shall be presented in the auditors’
report as follows:

1. Valuation of inventories

Please refer to Note (4)(h) “Inventories” of the consolidated financial statements for accounting policies;
Notes(5)(a) “Valuation of inventories”  for accounting assumptions and estimation uncertainty of
inventories valuation. Information regarding inventories and related expenses are shown in Note (6)(f) of the
consolidated financial statements.
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Description of key audit matter:

Due to the impact of product life cycle and industrial competition in electronics industry, the price variability
for the inventories of the Group is expected. Therefore, the inventories valuation is one of the key audit
matters in our audit.

How the matter was addressed in our audit:

Our principal audit procedures included assessing the reasonasleness of the Group’s policies for allowance
for inventories valuation and obsolescence losses as well as considering the impact of economic uncertainty,
and whether they are in accordance with the related standards. In addition, our audit procedures included
inspecting the inventory aging report; analyzing the aging of inventory of each period; as well as testing the
interval classification of the inventory aging report and the relevant value of the calculation table of the lower
of the cost, and the net realizable value, to assess the reasonasleness of the management’s estimates on the
net realizable value for inventories.

2. Impairment evaluation of intangible assets

Please refer to Note (4)(l) “intangible assets” and Note (4)(m) “Impairment of non-financial assets”
of the consolidated financial statements for the accounting policies related to the impairment of  intangible
assets; Note (5)(b) for the accounting estimations and assumptions uncertainty for goodwill impairment; Note
(6)(i) “intangible assets” for details related to impairment of intangible assets.

Description of key audit matter:

The Group fully acquired KINGPAK Technology Inc. by stock exchange on June 19, 2020 (the effective
date). The reference date of the merger is June 30, 2022. Management periodically assesses if there is any
indication of impairment. The amounts of investments are significant, and assessing intangible assets such as
goodwill involves complex calculations. Thus, the impairment evaluation of intangible assets is one of the
most important evaluations in performing our audit procedures of the Group.

How the matter was addressed in our audit:

Our principal audit procedures included the following:

 Understand and assess the cash-generating unit that the management has identified to impair and any
indication of impairment, the reasonableness of the management's method of measuring the recoverable
amount, and the accuracy of management's past forecasts.

 Evaluate the professional competence, objectivity, experience, and valuation of external experts.

 Assess the appropriateness and correctness of the variables from the external professional’s appraisal
pertaining to the testing of the impairment of the cash-generating unit.
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Other Matter

Tong Hsing Electronic Industries, Ltd. has prepared its parent-company-only financial statements as of and for
the years ended December 31, 2023 and 2022, on which we have issued an unmodified opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with Regulations Governing the Preparation of Financial Reports by Securities Issuers and with the
IFRSs, IASs, IFRC, SIC endorsed and issued into effect by the Financial Supervisory Commission of the
Republic of China, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability
to continue as a going concern disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the management either intends to liquidate the Group or to cease its
operations, or has no realistic alternative but to do so.

Those charged with governance (including the Audit Committee) are responsible for overseeing the Group’s
financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with the Standards on Auditing of the Republic of China will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise
professional judgment and professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’s and its subsidiaries’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.
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Notes to Readers

The accompanying consolidated financial statements are intended only to present the consolidated financial position, financial
performance and cash flows in accordance with the accounting principles and practices generally accepted in the Republic of China and
not those of any other jurisdictions. The standards, procedures and practices to audit such consolidated financial statements are those
generally accepted and applied in the Republic of China.

The independent auditors’ audit report and the accompanying consolidated financial statements are the English translation of the
Chinese version prepared and used in the Republic of China. If there is any conflict between, or any difference in the interpretation of the
English and Chinese language independent auditors’ audit report and consolidated financial statements, the Chinese version shall
prevail.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Group’s to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the financial information of the entities or business
activities within the Group’s to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partners on the audit resulting in this independent auditors’ report are Chien, Szu-Chuan and
Wang, I-Wen.

KPMG

Taipei, Taiwan (Republic of China)
February 29, 2024
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(English Translation of Consolidated Financial Statements Originally Issued in Chinese.)
TONG HSING ELECTRONIC INDUSTRIES, LTD. AND SUBSIDIARIES

Consolidated Statements of Comprehensive Income
For the years ended December 31, 2023 and 2022

(Expressed in Thousands of New Taiwan Dollars, except for Earnings Per Share)

2023 2022

Amount % Amount %

4000 Sales revenue $ 11,776,971  102  14,218,937  101
4170 Less: sales returns and allowances 192,062 2 147,346 1
4100 Net sales revenue (notes (6)(t) and (14))  11,584,909  100  14,071,591  100
5110 Cost of sales (notes (6)(f), (6)(i), (6)(o) and (12))  8,797,373  76  9,066,256  64
5900 Gross profit  2,787,536  24  5,005,335  36
6000 Operating expenses (notes (6)(i), (6)(o), (7) and (12)):
6100 Selling expenses 243,803 2 299,047 2
6200 Administrative expenses 722,057 6 762,582 6
6300 Research and development expenses 402,816 4 367,443 3
6450 Expected credit losses (gains) 613 - (89,368) (1)

 1,369,289  12  1,339,704  10
6900 Net operating income  1,418,247  12  3,665,631  26

Non-operating income and expenses:
7100 Interest income 221,499 2 65,150  -
7190 Other income (notes (6)(k) and (10)) 246,264 2 50,002  -
7230 Foreign exchange gains (losses), net (note (6)(w)) 7,311  - 437,183 3
7235 Gains (losses) on financial assets (liabilities) at fair value through profit or loss, net (note (6)(b)) (54,355)  - 38,995  -
7510 Finance cost interest expense  (102,880)  (1) (21,526)  -
7590 Miscellaneous disbursements (notes (6)(g) and (6)(u))  (341,034) (3)  (346,191) (2)

(23,195)  - 223,613 1
7900 Profit before tax  1,395,052  12  3,889,244  27
7950 Less: income tax expenses (note (6)(p)) 244,539 2 748,302 5

Profit  1,150,513  10  3,140,942  22
Other comprehensive income: (notes (6)(o) and (6)(p))
Components of other comprehensive income that will not be reclassified to profit or loss

8311 Remeasurements of defined benefit plans 23,125  - 83,030  -
8316 Unrealized gains (losses) from investments in equity instruments measured at fair value through

other comprehensive income (583)  - (29,165)  -
8349 Income tax related to components of other comprehensive income that will not be reclassified to

profit or loss (4,625)  - (16,606) -
Components of other comprehensive income that will not be reclassified to profit or loss 17,917 - 37,259  -

Components of other comprehensive income that will be reclassified to profit or loss
8361 Exchange differences on translation of foreign financial statements (1,487)  - 176,572 1
8399 Income tax related to components of other comprehensive income that will be reclassified to

profit or loss 50  - (30,895) -
Components of other comprehensive income that will be reclassified to profit or loss (1,437)  - 145,677 1

Other comprehensive income, net 16,480 - 182,936 1
8500 Comprehensive income $ 1,166,993  10  3,323,878  23

Earnings per share (note (6)(s))
9750 Basic earnings per share (NT dollars) $ 5.50 14.09
9850 Diluted earnings per share (NT dollars) $ 5.48 13.93
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(English Translation of Consolidated Financial Statements Originally Issued in Chinese.)
TONG HSING ELECTRONIC INDUSTRIES, LTD. AND SUBSIDIARIES

Consolidated Statements of Cash Flows
For the years ended December 31, 2023 and 2022
(Expressed in Thousands of New Taiwan Dollars)

2023 2022
Cash flows from (used in) operating activities:

Profit before tax $ 1,395,052 3,889,244
Adjustments:

Adjustments to reconcile profit (loss):
Depreciation expenses 1,286,611 1,324,313
Amortization expenses 130,505 126,542
Expected credit losses (gains) 613 (89,368)
Net losses (gains) on financial assets and liabilities at fair value through profit or loss 54,355 (38,995)
Interest expenses 102,880 21,526
Interest income (221,499) (65,150)
Dividend income (10,499) (13,528)
Compensation cost of share-based payment transaction - 4,083
(Gains) losses on disposal of property, plant and equipment (862) 14,497
Impairment loss on non-financial assets 336,113 125,602
Losses due to disasters - 204,090
Others 793 (80,852)

Total adjustments to reconcile profit (loss) 1,679,010 1,532,760
Changes in operating assets and liabilities:

(Increase) decrease in current financial assets and liabilities at fair value through profit or loss (172,334) 33,675
Increase in contract assets (38,342) (8,115)
Decrease in accounts receivable 82,718 158,219
(Increase) decrease in other receivables 13,094 (12,610)
(Increase) decrease in inventories 201,535 (1,544)
(Increase) decrease in prepayments 13,407 (58,933)
(Increase) decrease in other current assets (9,072) 619
Increase (decrease) in current contract liabilities 128,869 (6,825)
Decrease in notes and accounts payable (75,940) (211,073)
Increase (decrease) in other payables (264,252) 1,633
Increase in provisions and other current liabilities 41,376 67,902
Decrease in net defined benefit liabilities (13,175) (2,272)

(92,116) (39,324)
Cash inflow generated from operations 2,981,946 5,382,680
Interest received 161,993 46,787
Dividends received 10,499 13,528
Interest paid (79,206) (14,836)
Income taxes paid (644,619) (863,358)

Net cash flows from operating activities 2,430,613 4,564,801
Cash flows from (used in) investing activities:

Acquisition of non-current financial assets at fair value through profit or loss (88,242) (902,982)
Proceeds from disposal of non-current financial assets at fair value through profit or loss 370,743 374,578
Acquisition of non-current financial assets at amortized cost (1,636,124) (1,117,047)
Proceeds from disposal of financial assets at amortized cost 229,480 -
Acquisition of property, plant and equipment (2,756,761) (3,346,244)
Proceeds from disposal of property, plant and equipment 5,330 13,119
(Increase) decrease in guarantee deposits paid 9,312 (14,581)
Acquisition of intangible assets (38,284) (68,650)
(Increase) decrease in other financial assets (129) 2,112

Net cash used in investing activities (3,904,675) (5,059,695)
Cash flows from (used in) financing activities:

Proceeds from long-term borrowings - 5,297,000
Increase (decrease) in guarantee deposits received 156 (1,598)
Payments of lease liabilities (24,766) (22,502)
Cash dividends paid (1,249,536) (1,608,214)
Capital reduction by cash - (178,690)

Net cash from (used in) financing activities (1,274,146) 3,485,996
Effect of exchange rate changes on cash and cash equivalents (1,694) 121,970
Net increase (decrease) in cash and cash equivalents (2,749,902) 3,113,072
Cash and cash equivalents at the beginning of period 7,496,769 4,383,697
Cash and cash equivalents at the end of period $ 4,746,867 7,496,769
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Attachment IV

2023 Earnings Distribution
Unit: NT$

1.

2.
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Attachment V

Article 3: Article 4:
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